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elm Reported its Interim Consolidated Financial Results for the Period 
Ended 30 June 2025 
 

H1 2025 Financial Performance Highlights  
(Comparisons reflect year-on-year changes and all figures are in SAR million except for EPS)  
 
 
 

       
 Revenue  Gross Profit  EBIT  
       

 4,122  1,727  985  
 +21.0%  +27.3%  +23.4%  
       
       
 Net profit  EPS (    )    

       
 1,085  13.95    

 +30.6%      
       

 
 

Commenting on the results, Mohammad Alomair, CEO of elm, said, ‘elm continues to solidify its leadership in 
digital transformation, posting robust results in the first half of 2025. The company reported a 21% growth in revenue, reaching 
SAR 4.1 billion, alongside a 31% increase in net profit, which rose to SAR 1 billion. 

As part of elm’s 4.0 strategy, we’re accelerating our shift toward transformative AI—developing national models aligned with 
regulatory frameworks and integrating advanced analytics into our digital solutions. Our local and global partnerships, including the 
expansion of elm Europe, have played a key role in this progress.  

As part of expansion and growth effort, the successful acquisition of Thiqah, which has already contributed 7% to revenue growth, 
emphasized our ongoing efforts to maximize the impact of this investment. 

In Q2, elm launched 14 new digital services with added value, with more planned for release later this year. These efforts further 
strengthen the company’s role in empowering public and private sectors with innovative, future-ready solutions.  

Looking ahead, we have confidence in the opportunities ahead in AI and digital services, underscoring elm’s commitment to 
investing in technology, talent, and innovation to drive sustainable growth across the Kingdom and the region.’ 
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Financial Performance Highlights  

P/L Performance Highlights 

 million H1 2025 H1 2024 Change* 

Revenue  4,122 3,406 21.0% 

Cost of Revenue  (2,395) (2,049) 16.9% 

Gross Profit  1,727 1,357 27.3% 

Gross Margin % 41.9% 39.8%  2.1 PP  

Operating Expenses (742) (559) 32.7% 

Operating Profit 985 798 23.4% 

Operating Margin % 23.9% 23.4%  0.5 PP  

Net profit 1,085 831 30.6% 

Net Margin % 26.3% 24.4%  1.9 PP  

Basic EPS (SAR)  13.95  10.70  30.4% 

*PP: Percentage point 

Revenues increased by 21.0% to reach SAR 4,122 million for the first half of 2025, driven mainly by the growth in the 

digital business segment and professional services segment. Additionally, the acquisition of Thiqah Business Services 

Company during the period contributed to the revenue increase with an amount of SAR 236 million. 
 

The gross profit margin expanded by 2.1 percentage points to reach 41.9%, mainly due to higher profitability in the 

digital business segment. 
 

Operating expenses rose by 32.7% to reach SAR 742 million for the first half of 2025, primarily from the increase in 

general and administrative expenses due to higher employee costs and consulting expenses, in addition to higher 

depreciation and amortization charges and provisions for expected credit loss. 
 

The company achieved an operating profit margin of 23.9%, an increase of 0.5 percentage points. 
 

Net profit margin improved by 1.9 percentage points year-on-year, reaching to 26.3%, the increase is driven by the 

increase in EBIT profit in addition due to the reversal of the zakat provision amounting to SAR 69 million which 

resulted in a decrease in zakat expense compared to the first half of 2024 amounting to SAR 92 million. The acquisition 

of Thiqah contributed to a decrease in the net profit due to losses of about SAR 4.3 million.  
 

Basic earnings per share rose to SAR 13.95 per share. 
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Segmental Performance Highlights 

 million H1 2025 H1 2024 Change* 

Revenue     

Digital Business   2,967   2,424  22.4% 

Business Process Outsourcing   1,068   917  16.5% 

Professional Services  87   65  33.8% 

Total 4,122 3,406 21.0% 

    

Gross Profit     

Digital Business   1,482   1,128  31.4% 

Business Process Outsourcing   227   217  4.6% 

Professional Services  18   12  50.0% 

Total  1,727   1,357  27.3% 

    

Gross Profit Margin %    

Digital Business  49.9% 46.5% 3.4 PP  

Business Process Outsourcing  21.3% 23.7%  (2.4) PP 

Professional Services 20.7% 18.5%  2.2 PP  

Total 41.9% 39.8%  2.1 PP  

*PP: Percentage point 

Revenue for the Digital Business segment grew by 22.4% compared to the same period of last year, driven by the growth of products 
and projects during the period, the acquisition of Thiqah contributed to an amount of SAR 111 million to the segment’s revenue. 

The acquisition also supported an increase in the segment’s gross profit, Profitability improved due to amendments in a few agreements, 
resulting in revenue being recognized on a net basis as an agent rather than a principal. This led to a 3.4 percentage point improvement 
in the gross profit margin, reaching 49.9%. 

The Business Process Outsourcing segment also witnessed a revenue increase of 16.5%, mainly due to Thiqah’s contribution of SAR 
125 million to the segment’s revenue. The gross profit increased by 4.6%, while the gross profit margin decreased by 2.4 percentage 
points to reach 21.3%, mainly due to the nature of project deliverables. 

Finally, the Professional Services segment recorded a 33.8% increase in revenue, while gross profit for the segment grew by 50.0%, 
mainly driven by new high-margin projects. 
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Balance Sheet Highlights 

 million 30 Jun 2025 31 Dec 2024 Change* 

Total Assets  10,413 9,554 9.0% 

Total Liabilities  7,148 4,261 67.8% 

Total Equity  3,265 5,293 -38.3% 

 
Assets 
As of June 30, 2025, total assets increased by 9.0% to reach SAR 10,413 million, compared to SAR 9,554 million as of December 31, 
2024. The increase was mainly driven by the consolidation of Thiqah’s assets following the acquisition, which resulted in a SAR 403 
million increase in capital work in progress and intangible assets. Current assets also increased, primarily due to higher trade receivables 
and contract assets amounting to SAR 1,454 million, with Thiqah contributing SAR 854 million of this increase. 
 
Liabilities  
Total liabilities rose by 67.8% to reach SAR 7,148 million as of June 30, 2025, compared to SAR 4,261 million at the end of 2024. The 
increase is mainly attributable to the new SAR 1,900 million loan facility obtained to finance Thiqah acquisition, in addition to the 
consolidation of Thiqah’s liabilities, that contributed significantly to the increase in payables, contract liabilities, and end-of-service 
benefit provision. 
 
Equity 
Total equity declined by 38.3% to reach SAR 3,265 million as of June 30, 2025, compared to SAR 5,293 million at the end of 2024. This 
decrease is primarily attributable to the SAR 2,810 million impact recognized in retained earnings as a result from the accounting 
treatment applied for Thiqah’s acquisition as it is considered a business combination under common control, where retained earnings 
were reduced by the difference between the adjusted consideration paid and the net assets of Thiqah Company at the acquisition date. 
Additionally, the impact of dividend distributions of SAR 311 million during the period. These effects were partially offset by total 
comprehensive income of SAR 1,053 million for the first half of 2025. 
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Cash Flow Statement Highlights 

 million H1 2025 H1 2024 Change* 

Net cash generated from operating activities   377   992  -62.0% 

Net cash (used in) / generated from investing activities  (1,828)  1,327  -237.8% 

Net cash generated from / (used in) financing activities  1,564   (375) -517.1% 

 
Net cash generated from operating activities declined to SAR 377 million for the first half of 2025, down from SAR 992 million in the 
prior year period. The decrease mainly reflects negative net working capital movements during the first half of the year, primarily due 
to settlement of income sharing payables and payment of annual employee bonuses. Additionally, contract liabilities decreased by SAR 
110 million, mainly due to the impact of the Thiqah acquisition through a business combination under common control. 

Net cash used in investing activities amounted to SAR 1,828 million for the first half of 2025, compared to an inflow of SAR 1,327 million 
in the prior year period. This was primarily driven by the consideration paid for Thiqah acquisition, offset by lower Murabaha deposit 
balances. 

Net cash from financing activities recorded an inflow of SAR 1,564 million versus an outflow of SAR 375 million for the prior year 
period. This inflow reflects the new SAR 1,900 million loan facility obtained to finance the Thiqah acquisition, offset by dividend 
distributions of SAR 311 million paid during the period. 

As a result, cash and cash equivalents stood at SAR 2,389 million as of June 30, 2025. 
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Investor Relations Enquiries 

Investor Relations Department  

Tel: +(966) 11 461 8500 
Email: ir@elm.sa 
Visit our website (click here) 
Investor Relations App 
Our IR App will keep you up-to-date with the latest development – from latest share prices and press releases to investor days, 
financial results and our document library on the go. 
 
 

 

 

 

 

 

 

 

 

 

Disclaimer 

This document has been prepared by elm solely for informational purposes. The document may contain forward looking statements, which reflect elm’s beliefs or current expectations and 
assumptions regarding the future of the business, future plans and strategies, projections, anticipated events and trends, the economy and other future conditions. Forward looking 
statements are neither historical facts nor assurances of future performance and can generally be identified by terminology including "anticipate”, "aspire", "believe", "project", "estimate", 
"expect", "forecast", "strategy", "target", "trend", "future", "likely", "may", "should", "will", "intend", "plan", "goal", "objective", "seek", “roadmap”, and other words of similar meaning or 
similar expressions. By their nature, forward-looking information and statements are subject to known and unknown uncertainties, risks and changes in circumstances that are difficult to 
predict and not in elm’s control. Our actual results of operations and financial conditions may differ materially from that or those indicated in the forward-looking statements. You should 
not place undue reliance on any of these forward-looking statements. Any forward-looking statement made by elm in the document is based only on information currently available to us 
and speaks only as to the date on which this document was made. Past performance is not a reliable indication of future performance. elm makes no representations or warranties as to 
the accuracy, or completeness of the information and shall not have any liability for any representations, express or implied, regarding the information contained in, or for any omissions 
from, the information included in this document. elm undertakes no obligation whatsoever to publicly update any forward-looking statement, whether as a result of new information, 
future developments or otherwise. elm will be always complied with the proper timely disclosure of any essential information to be broadcasted via the formal approved channels according 
to the applied rules, regulations and laws of the kingdom of Saudi Arabia. 

mailto:ir@elm.sa
https://www.elm.sa/ar/ipo/Pages/investor-relations.aspx

